
FIRSTQIJARTER'FAR
Considering Elements Em.-
cowered Result Displays

Favorable Aialysis.
PRICE READJUSTMENTS
Lead Factor Governing Gen-
eral Industrial and Mer-

cantile Situation.
The first quarter of 1930, which

has been a period marked by un-

Usual ineenvenience to commerce
thpough transportation delays and
Other handleaps, now nears its end-
ing with an increase of activities in
Various quarters on the favorable
turn id the weather, but with evi-
degese of growing couservaffsm
clearly apparent. With prices and
wages continuing at exceptionally
high levels, and with the enhanced
costs of transacting business, the
Prevailing situation is one which in-
duces caution in operations. aad
some hesitation is prompted by un-

certainty regarding international
pplitical developments, labor condi-
tions and the outcome of the year's
crops.
More than any other single ele-

mesit. however, the price factor gov-
erns mercantile and industrial un-

dertakings, and expectations of
price readjustment to follow, al-
though as yet unsupported by any
general market yielding, tend to-
ward reduction in engagements for
the future. While not a few new
contracts are prevented by the pau-
city of supplies that still exists in
different lines, yet shortage of goods
Is less of a restraining influence
than previously, with war-time re-

quirements no longer present and
imports from Europe measurably
larger, and accumulation of certain
conmodities has resulted from the
waiting policy of buyers. or from
their disposition to commit them-
selves only on a basis of a quick
turnover. That some sellers' views
about prices have undergone revi-
sion. is indicated by the fact that
remote shipments in some instances
are being offered at lower quota-
tions than those named on current
deliveries, and by the increasing ex-

pressions of doubt as to the ability
of retailers to secure extreme prices
indefinitely.
Questionings as to whether con-

sumers' growing opposition to ab-
normally high prices, which first
ma4e itself manifest in the East.
and later in parts of the West an.l
South. may not have become a fixed
policy are being more frequently
heard in dry goods channels and
elsewhere; and the greater discrim-
ination in buying. with demands
centering more in the lower-priced
and more staple articles, is a feature
commented upon in many dispatches
With purchasing irrespective of
prices, and largely on speculation.
curtailed in leading markets, the
country's business is not now ho

feverishly active as formerly, but it
bulks heavy in the aggregate. and
has gained in wholesomeness
through the sprea'd of conservatism
and the movement toward lessening
of extravagance in personal ex-

penditures.
Merebandise Export Excess Reduced.
As was not unexpected, in view

4f the shorter month, the further
depreciation of European exchange,
sod severe storms that hampered
imnrehandise movements. exports
from the United States during lFb-
ruary Aere mateiially under those
of January. being about *6.O0O.00o0
smalle r. Thus. tne February ship-
ments. as recently announced from
1 Thi.on. reahed a, valuation of
3645,769.025. which compares with
s ;~L:5778 in January, and falls be-
low the figures of all months since
latt ietober. when goods to the
value of $631.619.449 were sent over-

.,as from this country. Like the
exports. the February imports (is-
,lose contraction from those of Jan-
uary, but the decrease is only some

36.400,-ooo-from $473.904,053 to $467.-
470.504-and the excess of exports
over imports. which was $24S.153.727
in January. was reduced to $17S.-
%.:32l in February. If continue-l.
sich tendenei- as these will serve

.to automatically correct the abnor-
mnsl eonnuit ions inI luropean ex-

changte, and it is significant that
sterlinig exchange recovered further
this week. rising to about $3.5
This tigure. while more than $1 be-
low parity, contrasts sharply with
the low record level of $31 of early
l.ebruary.

Irem and steeI Price Preminms.
After a br f halting of price ad-

vanecr5, this wveek's list of iron and
steeilJotations discloses several
further upward revisions, including
different i.a.riot ions of pig iron.
P'ossemer and open-hearth rails,
sheet bars :md iron bars. The lead-
ing producer. according to trade ad-

CONGRESS
It has been announced that

to 20 cents per share. We doubt
We believe that some brokersa
to find it hard to make deliver-
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Payable 25% cash, balanpe
you to receive the dividend.
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NOTES OERED
Sec. Houston Announces
Subscription OEiring of

the secretary f theT.es., r

offers for subsecripth. at pa and
accrued interest, through the Fed-
eral Reserve Banks, Tresery cer-
tificates of indebtedness, Series X
1920, dated and bearing interest
from April 1. 1910, payable July
1, 1920, with interest at the rate
of 4% per cent per annum. Appli-
catlors will be received at the
Federal Reserve Banks.
Bearer certificates, without cou-

pons. will be issued in danomiNa-
tions of 500. $1,000. 16,000, $10.000
and $100,000.
Said certificates shall b exempt.

both as to principal and interest
from all taxation now or hereafter
imposed by the United States. &ay
State. or any of the possessions (f
the United States, or by any local
taxing authority. excent (a) estate
or inheritance taxes, and (b) grad-
uated additional income taxes, com-
monly known as surtaxes. and ox-
cess-profits and war profits taxes.
now or hereafter imposed by the
United States, upon the income Ir
profits of individuals, partnerships.
associations. or corporations. The
interest on an amount of bonds and
certificates authorised by said act
approved September 24, 1917, and
amendments thereto, the principal
of which does not exceed 'n the
aggregate $5.000, owned by any .lq-
dividual, partnership. association.
or corporation, shall Le exempt
from the taxes provided for in
clause (b) above.
The certificates of this ieries do

not bear the circulation privilege
and will not be accepted in pay-
ment of taxes.
The right is reserved to reject ang

subscription and to allot less than
the amount of certificates applied
for and to close the subscriptions at
any time without notice. Paymentlat par and accrued interest for cer-
tificates allotted must be made on or

bpfore April 1. 1920. or on later al-
lotment. After allotment and upon
payment Federal Reserve BanksImay issue interim receipts pending
'delivery of the definite certificates.
Any qualified depositary will be per-Imited to make payment by credit
for certificates allotted to it for it-
self and its customers up to any
amount for which it shall be quali-
fled in excess of existing deposits,
when so notified by the Federal Re-
serve Bank of its district. Pursuant
to an arrangement between the
Treasury and the War Finance Cor-
poration, bonds of that corporation.
dated April 1, 1919, due April 1. 19120,
will be accepted at par in payment
for any certificates of the Series E
1920 now offered, which shall be
suabcribed for and allotted.
As fiscal agents of the United

States, Federal Reserve Banks are
authorized and requested to receive
subscriptions and to make allotment
in full in the order of the rweipt
of applications up to amountse ndi-
cated Vy the Secretary of the Treas-
ury to the Federal Reserve Banks of
the respective districts.
The amount of the issue will be

3200.000,000 or more.

vices, continues to sell at the March,
1919, prices, but some other interests
are naming higher levels, and offers
of fancy premiums for urgently-
needed material are not uqcommon.
While the spring-like weath-r of
the week has effected improvement
in plant operations, yet car and
fuel shortages have by no means
ben wholl, remeditd. and capacity
running at mills is impracticable.
tlhough the gain in outputs coptin-
ues. With manufacturers well sold
up, some business is necessarily held
in abeyance, but there is also some
conservation in buying, and railroad
demands hav, r.c developed the ex-
pected proportions.

Active itetail Dry Gedds Trade.
With several consecutive spring-

like days, and with the Easter shop-
ping season on. recent imprqvement
in retail (try goods trade in Eastern
and Northern sections of the coun-
try has been accentuated, and senti-
ment among merchandising inter-
ests has become more optimistic.
'The effects of the increased activity
in over-the-counter distribution are
beginning to be seen in a better tone
in wholesale channels, where hesi-
tation had been caused by uncer-
tainty as to consumers' attitude to-
ward higher prices, and the renewed
strength of primary cotton goods
markets is a feature. Where suis-
plies are subject to shipping delays,'
and are available for quick use, pre-
mium prices are procurable, and
print cloths have risen to the high-
est basis yet r ach'ed.

IONALOiL
the stock will advance April 1
if any will be left at that price.
re selling short and are going
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UNITED STATESGRAIN CORPORATION
The United States Grain Corporation today issued its forty-sixth

weekly bulletin covering the wheat and wheat flour movement
throughout the United States for the week ended March 9, in con-
parison with the figures for the same period a year ago. The figures
given out are as follows:

1920 1919
Wheat receipts from farms, bubhels........ -3,6o6,oop 2,386,000
Wheat receipts from farmns previous week,

bushels................ .......... 4,129,000 3,04,000
Wheat receipts from farms June 27 to March

19, bushels............................... 712,718,000 699,068,000
Flour produced during week, barrels........ 1,926,ooo 2,506,000
Flour produced previous week, barrels...... 1.,91,ooo 2,134,ooo
Flour produced June 27 to March ig, barrels. 103,531,000 88,736,000
Total stocks, wheat, all elevators and mills,

bushels.................................. 169,176,000 189,807,OO
Total stocks, wheat, all elevators and mills,

previous week, bushels ................. 174,066,000 203,038,000
Change for week, bushels.................. *4,890,ooo *12,231,000
* Decrease.

EXPORTS OF WHEAT AND PLOUR.
Exports of wheat and flour, July I, 19l9, to March ig, 1920,

amounted to go,873,ooo bushels of wheat and i2,426,ooo barrels of
flour, making a total equal to 146,791,ofo bushels of wheat, compared
with 127,ogo,ooo bushels of wheat and z8,za,ooo barrels of flour last
year to March 39, igig, the first nineteen days of March being pro-
rated from the ionthly balance, which nkes a total of at t,779,ooo
bushels of wheat. Last year's total flour exports include American
Relief Administration and American Expeditionary Force shipments.

What Is a Mere Price of $20for a

Pair of Shoes to the American Public.
Prices of ootq and shoes have This large importation of this

apparently no terrors for the Amer- class of material in the fiscal year.
lean public. The quantity of male. 1919-1920, is due in ;art to the pe-
rial being imported for their manu- culiar conditions during the closing
(a-ture is two and one-half time, years of the war. and especially to

an muchaslast year, and the sums
the embargo which those nations
participating in the war placed

being paid therefor f9ur times as upon the exportation of materi4als
much. The quantity of liltes im- of this character. and now that this
ported into the United States in the embargo has been removed the

quantities which can be exportedsevenmonthsending with January.
are larger than before, while the

1920. ays a statement by the Na- demand in the United States, due to
tional City Blank of New York. is shortage of supplies resulting from
545.000.000 jounds against 210.000.- i the embargo. is greater than usual-
000 in the same months of last year. greater than ever before apparent-and the stated value 8241.000.000 iy-for the quantity imported is not
against 859.O00.000 in the same only far larger than ever before.
months of last year. but at prices far higher than ever
While not all of this material im- .before. P'resent intdicationls are that

ported is used in the manufacture Ithe quantity of hides and skins im-
of shoes, says the bank's statement.. ported in the fiscal year ending with~
the increase in those classes dim- !June. 1920. will Lpproximate 850.-
tinctly used for shoe manufacturing|000,000o pounds against the forme:r
is very great, and this is true also high record of 744.000,QO0 in 191;.
as to prices. The quantity of calf and thle value in the vicinity of
skins imported in the seven months 3400.000.000 as against the high rec-
ending with January. 1120. is 54'.- ord of $216.000,000 in 1317. Appar-
000.000 pounds. valued at 327.000.000. lently the quantity of this class of
against less than 3.000,000 pounds. imanufacturing material imported in
valued at a little over 81.000.000 in 'the fisral year-1920 will be fully 54'
1919. while the average import price l-er cent greater than in the year
in January. 19'20. is 56.6 cents per precedIng the war, and th6& value
pound aga~ nat 11.4 tents at the ter- nearly 100 per cent greater than in
mination 6f the war, November. the previous year.
I9l8. Goat skins, used chiefly in Not all of this increase, however.
the manufacture of shoes, show a appertains to or results fronm the in-
total for the seven months ending creased demand in the United States.
writh January of 80.000.000 pounds for a very conslderable proportion

sgainst 25,000,000 in the correspond- of our manufactures of leather an.
ing months of the preceding year, lahrIrdcsnwge bod
end the price In January, 130, 95.5 etoaexrainofethrnd
sents per pound against 67.1 centsmauatrsteofith svn
in January. 1919. and 54.1 cents inmotsedn wihJuay 30the month in wl.ich the war ended. i 130000aant330000iD~ry goat skins actually averaged tesm otso 39 n 4.

more than $1 per pound in January,0000intecrspdngm th
1920, as against an average of over o 93 rtretmsa uhi

36 cents per pound in the year pre-vluintecrntfsayars

:-eding the war. Hides of cattleinetrofhewoyrsim-

show a total for the seven monthsdatyprcin.Solthpes
inding with January of 309.000,000enraectiu tetolexrt

ounds agaInst 140,000,000 in theoflahrndeaerodsitesame months of last year. and theficlyaenng itJu.130
iverage price per pound in January.,ilapoiae 300000a
1920. 36.6 cents against 31.4 cents inagis30.0,00n193ad85-

January. 1313. and' 22.2 cents in No-00,0inteyaprcigth

mebr 98auatrr.hro n h ee

WmonthIBsen&n CihJaur,.9

HB S Uis $1W ,0000NG ant 30,00n

FOEIN eONSam moND11,an* ,

EXC,0HANtE crepnigmnh
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inete f h toyer me
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Option after June
4 per ee. WAR LOAN (2) (4

4 11e eL . Oct. 1. 1901
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XATEOAi, w4 OND11. Fine 1e1
5 per east. (s Oct. 1931
6 per erat.(3 Oct. 1.1933
6 per coat. (3) Oct. 1. 1932
4 per cent. (3) (4) Oct. 1, 103

Seemd II
6 per cent. (3) April 1. 195 per cent. (3) April 1. 13
5 per ost. (3) April 1, 1:114 per next. (3) (4) April 1. 19 1

Third
S per Doet. (8) Sept., 1
5 per cent. 4() Sept., 19
S per cent. (3) Sept.. 12
4 per cent. (3) (4) Sept.. 132

lemrth Uso
5 per coat. (3) Feb. 1. 1934
5 per coat. (3) Feb. 1. 1931
4 per eat. (3) _(4) Feb. 1. 1931

nXaumMuaE DO DE (3)
:3 per cent. Jan. 1. 1934
3 per cent. Mar. 24. -1932(
3 per cent. Jan. 23. 1330
6 per cent. Dec. 1. 1934
6 per Dent. Oct. 5. 19321
5 per c"st. Apr. 1. 1932
6 r cent. Feb. 16, 19324
6 per cent. (3) Feb. 1. 1932

or upon ne
the holder
January. 13
19323, requirl
ment Febr
of the year
ing.

BASIS CALCULATION
1920 -1 - 3.50
1921 - 1 L - 4.00
133- 1 L - 4.59
1933 -I f - 4.87
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CREDIT STRAIN
LONG PENDING

Banks Called Upon to Per-
form Stupendous Tasks

As Result of War.
CHECK LOOSE TRADE

Commodity Speculation and
Inflated Tendencies

Burdensome.
If the many influences responsible

for the present money strain could
be expressed as a single cause, that
cause would be that the bank. have
been called upon to undertake func-
tions which properly belong to the
investment market. That is what
has made the strain so continuous.
and that is why, though the money
market has been somewhat relieved.
more substantial relief seems far
off.
The trouble goes as far back as

the war financing. During the war
it was necessary that the govern-
ment have a steady flow of funds.
and beyond what was gained by
taxes and Liberty loans, this was

supplied by the subscriptions of the
banks to "certifieates of indebted-
ness" ha,4ing only a few months to
run. The plan was that as the gov-
ernment sold bonds to the public in
its periodic campaigns the proceeds
of the bond sale would be used to
pay off the banks. But the invest-
ment market did not absorb these
bonds as rapidly as they were is-
sued. When individuals were urged
to borrow on their bonds and pay,
for them out of savings many fol-
lowed the first half of the injunc-
tion and neglected the second, with
the result that the banking system I
is now loaded down with govern-
ment bonds and notes. Mtore that i
one-half of the bill hofd4ings of the '

Federal Reserve banks are made up
of -loans secured not by commer-
cial paper, but by government obli-
ga tionos.

In still another way the commer-
cial banks have been performing the
duty of the investment market. The
difference between imports and bx-
ports has been made up by bank
credits, and not by long-term loans
to Europe or by the purchase of
European securities. The duty of'
the investing public to relieve the
banks from tasks which do not
properly belong to them-tasks
which create an unstable and
strained conditIon-has been re-
ferred to time after time for months'
past. This duty will be performed
only when the present orgy of ex-
travagance ceases, and when 'people
stop squandering their full incomes,
or such a age proportion of them,
in current consumption.
Failing full relief by the invest-

ment market, and following the
dictates of prudence, the banks have
been compelled to restrict the tx-
tension of credits. No indiscrnm,-
nate calling of loans that would
have resulted in the unloadiftg of I
goods upon the market, buslnesei

losses, unsettled pripes and confu-|
sion has occurred, but in consider-,

lag not only' thpir Individual wel-

fare and the security and safety or
indIvidual leans, but the welfare of

the entire business community.
banks have carefully scanned the .
loans wanted merely for holding!I

eemmodities In speculation for a

higher price. as against loan., for
carrying inventorIes In the natural'
course of businees or under the
compulsion of the freight car short-
age. Wherever there has been dis-
crimination it has been in favor of

lnes that are manufacturing or

producing necessities rather than
luzuries. In the public interest the
essential lines must be protected.

Further credit expansion. whicht
trould lead to another cycle of ris -

ing priesa and still further endan-

ger redepmability in gold, is now
being held in check. If the' gold
that is seat here by Great Brittaa

conneetion with the payment of

the Anglo-Prench loea in thd fall.
madded to whatever gold we may'
perobase In the London open mar-'
bet, should result in net additIons1
to our stoek stroag eforta shouM4
be made to use that gold to support

our present eredit structure. andi

not fo* further inlaten. Wisdom
BI5tstes that hereafter we should

be prprdfor withdrewals by
kpgas geat a seqrples of g.Md

ouer eredit struotste as we
ian, ese that eaports of the meotalwill net fagog desetia eostraetioberg, ... w.il .al.. t.at 6atr.

NEW CAPI

ANDbTHERALSv
Fo What Extent Will New

Oberiolp Attract
Investor.'

Te nw transportatis act io
pobably a better law than sorn.
11d hoped for whoa the subjeet was

IestLoaeidered.The Original pro-risio that two-thirds of tre proto
iarned by any one syqtem above
he statutory "fair return" was to
re to the governamet, was OaAged
1o that Only one-half of such earn-
agS are now to be recaptured. This
a probably the largest proportion
Sat the government could take aad
titl leave an Incentive to private
anagement for eci~ency, economy

ind new development.
We cannot afford, however, the

,sumption that the railroad prob-
em Is solved. Though the new lawprovides that half of the earnings
Of any particular railroad above
he statutory average return to
'ailroads as a whole or to any par-Jeular "rate group' shall be taken
lutright from titat railroad. it does
kot provide that half ef any deficit
uffered by any other particular
"1ilroad below this average returnshall be gives outright o that other
ailroad. Such railras may ear
is little as 3. 3 or 1 per ent en
heir capital, or even utidergoosees, so/long as the ayesage earn-|
ago of all the railroads or of 'the'rate group" equal 5% per cent.
Iairoads may borrow from the
rovernment fund established out of
he earnings of the more prosper-
ous reads, but at terms apparently
ittle better than those ordinarily
obtainable In the open market. The
interstate Commerce Commission
must have "reasonable assurance of
he applicant's ability to repay;"
'adequate" seeurity must be fur-
sished. All such loans shall bear
nterest at 6 per cent. While the
ommission Is ao authoriaed to
Puild equipment out of this fund It
nuut consider. when leasing. "the I
1rospetive earning power of the
kpplicant." It must have "Peason--
ble assurance of the applicant's'
Lbility to pay promptly the rental
harges." which shall he "at least
ulicient to pay a return of 6 per
ent per annuni, plus allowance for
lepreciation."
How Congress can expect rat,-

'-ads to pay 6 per cent for loansi
imd rentals when upon these loans!
Lnd renstals the roads are permitted
0 earn only 5% per cent is not'
lear. The only roads which would
Ind it profitable to borrow n..reyt
or equipment under such conditions
would be those earning above the
Lverage-precisely the roads that
would least need to borrow.
Time effects of a grudging and pe-

turious policy with the railroads,
lo not make themselves felt im-
nediately. tut accumulate over a
ong period. Pursued for the last
lecade. the result of that polley has
en to confine and sometimes to

itrangle industry on all sides. For
number of years investments in

allroads have not been as attract-
ve as other Investments: railroads
kave therefore not grown in pro->ortion to cther industry. The rail-'oads are the channel through
vhich nearly all goods must flow
luring production and before reacti-
ng the consumers today the chan-
iel is too narow. In nearly all ba-
ic lines there is a glut.
It remains to be seen how much

apital will now be attracted into
he railroads. Interest returns. ab-
oluto-ly :.ssured. In equal amounts
o what the railroads can offer. can
e obtained from investment in go%
rnmnent bonds, while Investments
n uther industries oger unrestrict-
d and high potential profits. Con-
-ress has seen to It that existing
nvestment in the railroads shalti
lot receive an "excessive" return.
lut it cannot compel new invest-
rients to be made.
The present railway law in deal-
ng with railway wages. provides
hat the labor board shall consider.I
mong other things. "the scale, of'
rages paid for similar kinds of
work in other industries" and "the
azards of the employment." Simu-
lar instructions might have been
riven to the Interstate Commerce'
~ommis~sion as a means of arriving
t a fair wage for zailway capital.

CENTENNIAL COPPER CO.
Bostos. March 28.-The asnuai report of
esteasisl topper tompany~for year ended
'ecember 31. 191S, shows a toss of $44.614.rhich, reuited in a decre'ase in i*ntane of'
serent asset. from $421.S65 to 5377.130. In
915 (Cntenal earned $1t8.57i after taze,

r 51.26 a arae. compared with 5141.014 or
1.6 a asre in letT.

[ of a bank does not lii
-esources as showvn by;
ronger than the men I
es and conduct the bu:

a~gest assets of the Am<

its Directorate, which
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STRAUS & CO. ANNWpCE

NEW UNDERWRITIG
S. W. Straus & Co. announce that

they have underwritten a rt mort-
Sgae 6 per cent serial bond Issue of
t5.00.000 on the Drake Hotel, now
being erected on the Lakeshore,
Drive. Chicago. The bonds are se-

cured by a rst ntortgage on the
:land. building and euipment.

The not earnings are estimated at
nearly four times the greatest bond,
interest or more than twice th.
bond interest and the serial pay-
Itent of principal &t any year add-
ed together.
The new hotel. whieh will be the

finest in Chicago. will contain 780
guetrooms and will be under the
oame management as the Blackstone
Hotel, Chicago.

TOcKs DIRVIDEND.
May 31--Allis-chaimers mfg prf......... 1%
Mar t ---Central & Co. a nouken.....
mar $1-Cetral coal & coke f... i e I
Mar 30--C C C & St L ay pt .......... 1
Mar 0-Cons ted Teotil e ...l..no
Mar eCandy Crp Top..

Mare-Detrat orgns t...........
Mar d1--rifth Aen ee an k ............

mar fo- r ti mst Nat heal Ba tk ..........10n
Mar es-Getoral Che eV ta toc st...h e
Mar tGedSt and Tel........... 1%
Mar reat Norther [ren Ore Prep.

Tri st Ctfs. Sew llt.......... 2
Mar m-ansaens City Nouthera p kt.....o..
Mar 51-Moosegahela Val Tr p........%
Mar 31-Natioal Biait .. .......

Mar 31-Niagara raio Power pt........ 1
War 31-Otis Elevator. .. .. .. .. . ......... :2 i

Mar 31- dC L....................... 1%I

Mar -Parse Ga and TEltlec.......... 14
Mar 1-Par Tel and TP Vtf........ I

Mar SI- ' ftled A csbol pas........... 1

BETMiEM STE.L
The annual report of the Bethle- t

hem Steel Corporation shown it in tihe ry strongest position it ever v
occupied. It not only reduced its
funded d.ebt in 19.19 by more than
135.000.000. buttecreased its work-
Ing capital by $8,500,000. The latter
In at the record figure now of ap-.
proximately $89.000.000. or nearly
one and one-half times the total r

common stock. A and 9. outstand-
Ing.
statement 91'President Grac.e ear-t

ly this year, that Bethlehem Steel
common has a book value of $225 a
shore is borne out by the balance
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To meet the urgent requetof the
Amfiricas Rankers' Aed""eti that
thedomestic productio at sew gold
be maintained In awdiiaMetvlum
to satisfy all manufacturiges uus .

MOMte Congressman Ioia . Me-
Fadden, of Penmaivania. chairman
Of the subcommittee of the D&nitlag
And Currency Committee of the
House. has introduced a bill,
The bill introduced by Congress-

man McFadden provides that on and
after May 1. 100. an excise of 50
cents a pennyweight ($10 a 'ounee)
be collected on the sale of all articles
containing gold or gold sed for
other than monetary pIrpaes.
thereby creating a fund frogs which
the gold producer is to receive $10
for every newly-produced oule..
Blace this transaction is confined to
tlhe production and sale of gold as
a commodity only, and without ref-
erence to its monetary use. it can-
not In any way inluence the mone-
tary status of the metal. By this
means the jewelerg and other con-
bumers of gold will be able to obtain
all of the gold that they require at
the usual monetary price of 120.67an ounce. The ezcise Is to be col-
lected only upon the manufactured
article an sold, and not upon the
bullion, which irsures a free gold
market in the United States.
Free Gold Maihot Maintained.
Other prcposals were considered

which would have prohibited further
sales of gold to manufacturers. but
it is obvious that this would have
created a premium market for themetal and that the hoarders and
holders of old gold would have
profited by the premium. in which
event the premium paid upon old
gold would not in any way have as-
stated in the production of new gold.
By the imposition of the excise upon
the finished product there 'will beno incentive for the consumer of
gold in manufactures and the arts
to heard the metal in advance of the
passage of the bill, because it will
make no difercnce whence the gold
In obtained. To shut ogf sales ofgold to the trades woulq also en-
courage the excessive destruction of
sold coin. esrecially as there is no
law in the United States to prohibit
same, and the result of which prac-
tice would be injurious to our cur-
rency systefm.
Premium to Produeer Net a Subsidy.
The enactment of this law under

rresent conditions, where the gold
consumed in the trades is in excess
of that produced from the mines,
will not only be without cost to the
governmeet. but will create a bal-
aLee in favor of it. The prem&iqn
to be paid to the gold producer is
not a subsidy. because the goverr-
nent has been and is now subsidiz-
'ng the consumers of gold in manu-factures and the arts. The whole-
sale index price number of all com-
rr.odities in 1919 was 21!. as comn-
lard to 100 in 1914. which shows
that had gold increased in price in
Lonformance with all other com-
mrodities in the United States. the
gold produeer wo-cld have received
ror his 5b.5 million dollar produc-tion In 1919. S65.5l0.000 or II! per
cent more thar, the Tponetary priceahich he did receive.

SAFEIIARDING
SAFEST INVEBTMENTJ

It is a generally reet a-z-d
fact that first mortgages a'- tle
safest Investment lathe - '

We would like to send
new bioklet telling of tI- ,

safeguards we have place*
OUR first mortgage six ',.- '

notes, which we believe make
security doubly secure and which
constitute the chief reasons for
our record of fifty years witnout
loss to an Investor

Swartzell, Rheem
& Honsey Co.

exclusivelyv in it's
the balance sheet.
>ehind it-the men
uiness.

rican Security and
is as follows:
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